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Item 7.01 Regulation FD Disclosure.

On December 6, 2018, Verint Systems Inc. disclosed presentation slides that will be used in certain investor relations presentations beginning on and after that date. Copies of the
presentation slides are attached as Exhibit 99.1 hereto and incorporated by reference into this Item 7.01 in their entirety.

The presentation slides attached as Exhibit 99.1 hereto are being furnished herewith and shall not be deemed to be "filed" for purposes of Section 18 of the Securities Exchange Act of
1934, as amended.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit
Number Description

9.1 Presentation Slides
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Disclaimers

Forward Looking Statements

This presentation contains "forward-looking statements," including statements regarding expectations, predictions, views,
opportunities, plans, strategies, beliefs, and statements of similar effect relating to Verint Systems Inc. These forward-
looking statements are not guarantees of future performance and they are based on management's expectations that
involve a number of known and unknown risks, uncertainties, assumptions, and other important factors, any of which could
cause our actual results to differ materially from those expressed in or implied by the forward-looking statements. The
forward-looking statements contained in this presentation are made as of the date of this presentation and, except as
required by law, Verint assumes no obligation to update or revise them, or to provide reasons why actual results may differ.
For a more detailed discussion of how these and other risks, uncertainties, and assumptions could cause Verint's actual
results to differ materially from those indicated in its forward-loocking statements, see Verint's prior filings with the
Securities and Exchange Commission.

Non-GAAP Financial Measures

This presentation includes financial measures which are not prepared in accordance with generally accepted accounting
principles (“GAAP”), including certain constant currency measures. For a description of these non-GAAP financial
measures, including the reasons management uses each measure, and reconciliations of these non-GAAP financial
measures to the most directly comparable financial measures prepared in accordance with GAAP, please see the
appendices to this presentation, Verint's earnings press releases, as well as the GAAP to non-GAAP reconciliation found
under the Investor Relations tab on Verint's website www.verint.com.




Verint Strategy

ACTIONABLE INTELLIGENCE

Customer Engagement Cyber Intelligence




Verint Financial Model

Accelerating Expanding Double Digit

Revenue _ Margins Earnings Growth

milih.-




Positive Momentum

§$ in millions, except per share data

Non-GAAP Revenue

$1,350 $1,325

$1,250 Blat
' $1,150
$1150 i 73
$1,050
$950
$850
$750

FYE17A FYE18A FYE19F FYE20F

$3.50
$3.25
$3.00
$2.75
$2.50
$2.25
$2.00

Non-GAAP EPS

$3.50

$3.15
$2.81
$2.51 I

FYE17A FYE18A FYE19F FYE20F

Double digit EPS growth driven by
high single digit revenue growth with margin expansion

V Note: FYE19F and FYE20F based on December 6, 2018 guidance.




VERINT

The Customer
Organizations Look to
Elevate Customer Experience and En gagemen t

Reduce Cost Company ™




Our Market - Customer Engagement

Customer Engagement

(Automation and Analytics Software Across the Enterprise to
Elevate the Customer Experience and Reduce Operating Costs)

Adjacent Market Neutrality
L Unified Communications CRM J

(Contact Center Communications (Systems of Record for
Infrastructure and Collaboration Tools) Sales, Marketing and Service)




Customer Engagement Market Leader

>

10,000 +
Customers

B

3,000 +
Employees

@

85% of the
Fortune 100

@)

Cloud: 3 Billion+
Interactions/Year

$in millions

Non-GAAP Revenue
$850 ~$805
$755

$750 $716

$650

$550

3450

FYE17A FYE18A FYE19F

Non-GAAP Fully Allocated Operating Income

¥223 ~$205

0 $183
$175 $169

$150

$125

5100

FYE1TA FYE18A FYE19F

Note: FYE19F based on December 8, 2018 guidance.




Customer Engagement Market Growie

E @

Across f:he Cloud Automation Communic_ations
Enterprise . Neutrality

o L)L




Trend #1: Across the Enterprise

F Customer Engagement has
| Become a Strategic Initiative

ACFOSS the (Beyond the Contact Center)

Enterprise

Our Broad Portfolio Enables
Customer Engagement Across
the Enterprise




Trend #2: Cloud

Organizations Choose to
Modernize with a

@ Variety of Cloud Configurations

Helping Organizations Evolve
at Their Own Pace While
Preserving Prior Investments




Trend #3: Automation

Automation Drives
Significant ROl with Reduced
@ Costs and Elevated Customer

Experiences

Automation

Verint Infuses Automation
Throughout Its Broad Customer
Engagement Portfolio




Trend #4: Communications Neutrality

@Q Organizations Have Many
k Choices for Unified
Communications Infrastructure

Communications

Neutra”’[y Verint’s Enterprise Software is
Open and Decoupled From
Communications Infrastructure




Security
€ and Intelligence

Data Mining
Software




Our Market — Cyber Intelligence

Data Mining Software

(Automation and Analytics Software Improve Security Operations
Across Government and Enterprise Markets)

Multiple Use Cases J

Law National National Critical

Enterprise

Enforcement Security Intelligence | Infrastructure




Cyber Intelligence Market Leader $in milions

Non-GAAP Revenue

@ @ $400 5395
Customers in Strong e l I
100+ Countries Brand i

Non-GAAP Fully Allocated Operating Income

$60

& Q! - I

£40 336
1,500 + Innovation - . .
Employees Automation
Leadership

MNote: FYE19F based on December 6, 2018 guidance.




Cyber Intelligence Market Growth Trél

Threats More Shortage of ' Predictive Software
Complex - Analysts Intelligence Model




Market Trends Drive Our Cyber Intelligence Financial Model

Revenue ..
Crowih Double digit revenue growth
TAM

: Broaden our portfolio with new data mining software
Expansion

Grogs Market adoption of software model
\ETE IS
Operating | Greater scale and software model creates opportunity for
Margins margin expansion
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Financial Review




Q3 and YTD FYE19 Metrics

5% in millions, except per share data NOH?SAAF’ G:;JO\.:th % in millions, except per share data NOI:(-L?AAP G;?\u:’(th
Metric Rate Metric Rate
Revenue $308.0 8.5% Revenue $908.4 9.8%
Gross Margin 66.3% Gross Margin 65.4%
Operating Income $69.2 24.1% Operating Income $178.7 24.0%
Operating Margin 22.5% Operating Margin 19.7%
Adjusted EBITDA $76.3 Adjusted EBITDA $201.4
Adjusted EBITDA Margin 24.8% Adjusted EBITDA Margin 22.2%

EPS $0.85 29.5% EPS $2.14 22.1%

20




Revenue and EPS — Trends and Guidance

§$ in millions, except per share data

Non-GAAP Revenue Non-GAAP EPS
$1,350 $1,325 $3.50 $3.50
$1,240 '
$1,250 . 3.15
$1,150 33,25 $
$1,150 $1.073 $3.00 $2.81
$1,050 2.7
pes $2.51
$950 $2.50
$850 $2.25 .
%750 $2.00
FYE17A FYE18A FYE19F FYE20F FYE17A FYE18A FYE19F FYE20F

Double digit EPS growth driven by
high single digit revenue growth with margin expansion

V Note: FYE19F and FYE20F based on December 6, 2018 guidance. 21




Efficient Capital Structure

As of 10/31/18

| Cash $462 million
| Net Debt (Term B and Convertible, net of Cash) | $358 million
| Ratings Moody's: Ba3; S&P: BB
| Average Interest Rate | 2.7%
| Net Debt/LTM Adjusted EBITDA | 1.2x
MNotes:

» Financial data is non-GAAP. See appendices for reconciliation,
= Cash includes cash, cash equivalents, short-term restricted cash and cash equivalents and restricted time deposits, short-term investments, long-term

restricted cash, and long-term restricted investments.

= Met Debt includes long-term restricted cash and long-term restricted investments, and excludes convertible note discounts and other unamortized discounts
and issuance costs associated with our debt, which are required under GAAP. See appendices for reconciliation.

+  Average interest rate excludes the impact of amortization of discounts and deferred financing fees.
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Positive Momentum

Accelerating Expanding Double Digit

Revenue _ Margins Earnings Growth

mimin|




Thank You

VERINT




Appendices
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About Non-GAAP Financial Measures

The following tables include reconciliations of certain financial measures not prepared in accordance with Generally Accepted Accounting Principles (*GAAP"), consisting of
non-GAAP revenue, non-GAAP gross profit and gross margin, non-GAAP operating income and operating margin, non-GAAFP other income (expense), net, non-GAAP
provision (benefit) for income taxes and non-GAAP effective income tax rate, non-GAAP net income attributable to Verint Systems Inc., non-GAAP net income per
common share attributable to Verint Systems Inc., adjusted EBITDA, net debt, constant currency measures, estimated GAAP and non-GAAP fully allocated gross margins,
and estimated non-GAAP fully allocated operating margins to the most directly comparable financial measures prepared in accordance with GAAP.

We believe these non-GAAP financial measures, used in conjunction with the corresponding GAAP measures, provide investors with useful supplemental information
about the financial performance of our business by:

facilitating the comparison of our financial results and business trends between periods, by excluding certain items that either can vary significantly in amount and
frequency, are based upon subjective assumptions, or in certain cases are unplanned for or difficult to forecast,

facilitating the comparison of our financial results and business trends with other technology companies who publish similar non-GAAP measures, and

+ allowing investors to see and understand key supplementary metrics used by our management to run our business, including for budgeting and forecasting, resource
allocation, and compensation matters.

We also make these non-GAAP financial measures available because a number of our investors have informed us that they find this supplemental information useful.

Non-GAAP financial measures should not be considered in isolation as substitutes for, or superior to, comparable GAAP financial measures. The non-GAAR financial
measures we present have limitations in that they do not reflect all of the amounts associated with our results of operations as determined in accordance with GAAP, and
these non-GAAP financial measures should only be used to evaluate our results of operations in conjunction with the corresponding GAAP financial measures. These non-
GAAP financial measures do not represent discretionary cash available to us to invest in the growth of our business, and we may in the future incur expenses similar to or
in addition to the adjustments made in these non-GAAP financial measures. Other companies may calculate similar non-GAAP financial measuras differently than we do,
limiting their usefulness as comparative measures.
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About Non-GAAP Financial Measures

Our non-GAAP financial measures are calculated by making the following adjustments to our GAAP financial measures:

Revenue adjustments related to acquisitions. We exclude from our non-GAAP revenue the impact of fair value adjustments required under GAAP relating to
acquired customer support contracts, which would have otherwise been recognized on a stand-alone basis. We believe that it is useful for investors to understand the
total amount of revenue that we and the acquired company would have recognized on a stand-alone basis under GAAP, absent the accounting adjustment associated
with the business acquisition. Our non-GAAP revenue also reflects certain adjustments from aligning an acquired company’s revenue recognition policies to our
policies. We believe that our non-GAAP revenue measure helps management and investors understand our revenue trends and serves as a useful measure of angoing
business performance.

Amortization of acquired technology and other acquired intangible assets. When we acquire an entity, we are required under GAAP to record the fair values of the
intangible assets of the acquired entity and amortize those assets over their useful lives. We exclude the amortization of acquired intangible assets, including acquired
technology, from our non-GAAP financial measures because they are inconsistent in amount and frequency and are significantly impacted by the timing and size of
acquisitions. We also exclude these amounts to provide easier comparability of pre- and post-acquisition operating results.

Stock-based compensation expenses. We exclude stock-based compensation expenses related to restricted stock awards, stock bonus programs, bonus share
programs, and other stock-based awards from our non-GAAP financial measures. We evaluate our performance both with and without these measures because stock-
based compensation is typically a non-cash expense and can vary significantly over time based on the timing, size and nature of awards granted, and is influenced in
part by certain factors which are generally beyond our contraol, such as the volatility of the price of our common stock. In addition, measurement of stock-based
compensation is subject to varying valuation methodologies and subjective assumptions, and therefore we believe that excluding stock-based compensation from our
non-GAAF financial measures allows for meaningful comparisons of our current operating results to our historical operating results and to other companies in our
industry.

Unrealized gains and losses on certain derivatives, net. We exclude from our non-GAAP financial measures unrealized gains and losses on certain foreign currency
derivatives which are not designated as hedges under accounting guidance. We exclude unrealized gains and losses on foreign currency derivatives that serve as
economic hedges against variability in the cash flows of recognized assets or liabilities, or of forecasted transactions. These contracts, if designated as hedges under
accounting guidance, would be considered “cash flow” hedges. These unrealized gains and losses are excluded from our non-GAAF financial measures because they
are non-cash transactions which are highly variable from period to period. Upon settlement of these foreign currency derivatives, any realized gain or loss is included in
our non-GAAP financial measures.
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About Non-GAAP Financial Measures

Amortization of convertible note discount. Our non-GAAP financial measures exclude the amortization of the imputed discount on our convertible notes. Under
GAMAP, certain convertible debt instruments that may be settled in cash upon conversion are required to be bifurcated into separate liability (debt) and equity (conversion
option) components in a manner that reflects the issuer's assumed non-convertible debt borrowing rate. For GAAP purposes, we are required to recognize imputed
interest expense on the difference between our assumed non-convertible debt borrowing rate and the coupon rate on our $400.0 million of 1.50% convertible notes. This
difference is excluded from our non-GAAP financial measures because we believe that this expense is based upon subjective assumptions and does not reflect the cash
cost of our convertible debt.

Losses and expenses on early retirements or modifications of debt. We exclude from our non-GAAP financial measures losses on early retirements of debt
attributable to refinancing or repaying our debt, and expenses incurred to modify debt terms, because we believe they are not reflective of our ongoing operations.

Acquisition expenses, net. In connection with acquisition activity (including with respect to acquisitions that are not consummated), we incur expenses, including legal,
accounting, and other professional fees, integration costs, changes in the fair value of contingent consideration obligations, and other costs. Integration costs may
consist of information technology expenses as systems are integrated across the combined entity, consulting expenses, marketing expenses, and professional fees, as
well as non-cash charges to write-off or impair the value of redundant assets. We exclude these expenses from our non-GAAP financial measures because they are
unpredictable, can vary based on the size and complexity of each transaction, and are unrelated to our continuing operations or to the continuing operations of the
acquired businesses.

Restructuring expenses. We exclude restructuring expenses from our non-GAAP financial measures, which include employee termination costs, facility exit costs,
certain professional fees, asset impairment charges, and other costs directly associated with resource realignments incurred in reaction to changing strategies or
business conditions. All of these costs can vary significantly in amount and frequency based on the nature of the actions as well as the changing needs of our business
and we believe that excluding them provides easier comparability of pre- and post-restructuring operating results.

Impairment charges and other adjustments. We exclude from our non-GAAR financial measures asset impairment charges (other than those associated with
restructuring or acquisition activity), rent expense for redundant facilities, gains or losses on sales of property, gains or losses on settliements of certain legal matters,
and certain professional fees unrelated to our ongoing operations, all of which are unusual in nature and can vary significantly in amount and frequency.
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About Non-GAAP Financial Measures

+ MNon-GAAP income tax adjustments. We exclude our GAAP provision (benefit) for income taxes from our non-GAAP measures of net income attributable to Verint
Systems Inc., and instead include a non-GAAP provision for income taxes, determined by applying a non-GAAP effective income tax rate to our income before provision
for income taxes, as adjusted for the non-GAAP items described above. The non-GAAP effective income tax rate is generally based upon the income taxes we expect
to pay in the reporting year. We adjust our non-GAAP effective income tax rate to exclude current-year tax payments or refunds associated with prior-year income tax
returns and related amendments which were significantly delayed as a result of our historical extended filing delay. Our GAAP effective income tax rate can vary
significantly from year to year as a result of tax law changes, settlernents with tax authorities, changes in the geographic mix of earnings including acquisition activity,
changes in the projected realizability of deferred tax assets, and other unusual or period-specific events, all of which can vary in size and frequency. We believe that our
non-GAAP effective income tax rate removes much of this variability and facilitates meaningful comparisons of operating resulls across periods. Our non-GAAP effective
income tax rates for the three months ended October 31, July 31 and April 30, 2018 was approximately 11%, and was 11.5% for the year ended January 31, 2018. We
evaluate our non-GAAP effective income tax rate on an ongoing basis and it can change from time to time. Our non-GAAP income tax rate can differ materially from our
GAAP effective income tax rate.

Adjusted EBITDA

Adjusted EBITDA is a non-GAAP measure defined as net income (loss) before interest expense, interest income, income taxes, depreciation expense, amortization
expense, revenue adjustments related to acquisitions, restructuring expenses, acquisition expenses, and other expenses excluded from our non-GAAP financial measures
as described above. We believe that adjusted EBITDA is also commonly used by investors to evaluate operating performance between companies because it helps reduce
variability caused by differences in capital structures, income taxes, stock-based compensation accounting policies, and depreciation and amortization policies. Adjusted
EBITDA is also used by credit rating agencies, lenders, and other parties to evaluate our creditworthiness.

Net Debt

Net Debt is a non-GAAP measure defined as the sum of long-term and short-term debt on our consolidated balance sheet, excluding unamortized discounts and issuance
costs, less the sum of cash and cash equivalents, restricted cash, restricted cash equivalents, restricted bank time deposits, and restricted investments (including long-
term portions), and short-term investments. We use this non-GAAR financial measure to help evaluate our capital structure, financial leverage, and our ability to reduce
debt and to fund investing and financing activities, and believe that it provides useful information to investars,
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Financial Outlook

Our non-GAAP outlook for the year ending January 31, 2019 excludes the Tollowing GAAP measures which we are able to quantify with reasonable certainty:

+ Amortization of intangible assets of approximately $55 million.
+ Amortization of discount on convertible notes of approximately $12 million.

COur non-GAAP outlook for the year ending January 31, 2019 excludes the following GAAP measures for which we are able to provide a range of probable significance:

+ Revenue adjustments related to completed acquisitions are expected to be between approximately $11 million and $13 million.
+ Stock-based compensation is expected to be between approximately $65 million and $68 million, assuming market prices for our common stock approximately consistent

with cumrent levels,
Our initial non-GAAP outlook for the year ending January 31, 2020 excludes the following GAAP measures which we are able to quantify with reasonable certainty:

Amortization of intangible assets of approximately $45 million.
+  Amortization of discount on convertible notes of approximately $12 million.

Our initial non-GAAP outlook for the year ending January 31, 2020 excludes the following GAAP measures for which we are able to provide a range of probable significance:

Revenue adjustments related to completed acquisitions are expected to be between approximately $9 million and $11 million.
- Stock-based compensation is expected to be between approximately $64 million and $68 million, assuming market prices for our common stock approximately consistent
with current levels.

Our non-GAAP outlook does not include the potential impact of any in-process business acquisitions that may close after the date hereof, and, unless otherwise specified,
reflects foreign currency exchange rates approximately consistent with current rates,

We are unable, without unreasonable efforts, to provide a reconciliation for other GAAP measures which are excluded from our non-GAAP outlook, including the impact of
future business acquisitions or acquisition expenses, future restructuring expenses, and non-GAAP income tax adjustments due to the level of unpredictability and uncertainty
associated with these items. For these same reasons, we are unable to assess the probable significance of these excluded items. While historical results may not be

V indicative of future results, actual amounts for the three months ended October 31, July 31 and April 30, 2018 and year ended January 31, 2018 for the GAAP measures g
excluded from our non-GAAP outlook appear in the GAAP to Mon-GAAP Reconciliation Tables contained in this presentation.




GAAP to Non-GAAP Reconciliations

{5 In milions |

Three M 5 d ¥ d ! Mne Months Ended

Revenue Reconcillation
GAAP revanue 5 2610 § 2748 & 2807 § 318.7 5 1,135.2 5 2802 % 063 § 304.0 5 5005
Revenue adjustments related to acquisitions 4.7 34 i 31 40 15.3 28 22 4.0 B9
MNon-GAAP ravenue H 26657 § 2TB2 % 2838 § 3227 $ 1,150.5 3 20 % a5 § 308.0 5 90B.4
Gross Profit Reconciliation
GAAP gross profit 5 1502 § 1641 5 1693 § 204.8 5 GEB.A 5 751 § 1930 § 1927 5 560.9
GAAP gross margin 57.5% 0.7% 60.3% 64.3% 60.6% B0.6% 63.0% B34% 62.4%
Revenue adjustmants related to acquisitions 47 3.4 31 4.0 153 28 22 4.0 B9
Amorlization of acguired lechnology 9.5 9.5 9.2 0.0 382 7.4 5.5 59 189
Slock-based compensation expenses 18 21 22 26 85 0.8 1.9 14 4.2
AcquiEtion expenses - 0.1 - - o1 - - - -
Restructuring expenses ) 09 02 08 03 22 04 o7 o 4.
Mon-GAAP gross profit 5 1669 § 1794 & 1847 § 217 § 7527 § 1865 § 2033 § 241§ 554.0
MNon-GAAP gross margin G2.8% 61.5% B5.1% 66 T% B5.4% B3.9% B5.9% 66.3% B5.4%

Notes: Armounts may nol cross fool due (o rounding.
FYE 19 results included in this presentation reflect our February 1, 2018 adoption of new GAAP revenue recognition gudance,

3




GAAP to Non-GAAP Reconciliations

Cperating (Loss) Income Raconclliation
GAAP cparating (loss} income ¥ ] 4486 § T8 § 202 § nr 5 .y
Ag aperceniage of GAAP revenue “3.E% 1A% 6.3% 11.4% 4.3% 2T% 2.5% 1.1% T.8%
Revenue adjustrents realed 1o acquisilions 47 34 31 4.0 153 2B 22 40 BB
Amortzetien of acquired technoiogy 8.5 a5 92 10.0 382 T4 ] 59 1B.8
Amortzatien of ather acquired intangible assats 115 8.1 10 2] 2 .Y T4 16 287
Stock-based compensabon expenses 17.7 158 160 1889 G54 164 175 168 50.5
Acguistion expenses, ne 48 17 {4.1) 0.8} 16 23 o1 19 4.3
Res{ruciuring expenses 36 19 63 20 134 1.1 ng 1.0 30
Inpairment changas - - - 33 33 - - - -
Cthar adjstmants 03 03 05 08 21 06 ] (1.5} (0.3)
Nan-GAAP operating income 3 427 8 458 3 858 § 820 B 221 3 461 % 614 3 @2 8§ 1787
As apercentage of non-GAAP revenue 16.1% 16.4% 18.7% 25.4% 18.7% 156% 2006% 225% 19.7%
Gther Expense Recenclliation
GAAP other expense, nat 3 (105) & 152) § 88 % 51N % {297y § &7 5 (10:0} $ 78 3 (26.6)
Unreized (gams) losses on dervatives, nel 0.1 (0.9) {09 (14} 3.2 105 o4 4 0.2
Amortzation of eonvertibie note diecount 27 2a 28 28 12 28 28 29 BB
Losses and expenses on early retirement or modficaton of debt - 19 - or 27 - - - -
ACquisition &xpenses, net 0.7 - - 0.2 0 - 0.2 - 0.4
Restruciuring expenses 01 0.1 o - 0.1 - - - -
Hon-GAAP ather expense, net 3 71 % (13) 3 (63) $ 27§ (18.0) 3§ {6.3) § 64} 3 45 5 (17.2)

Mata: Amounts may not cross foot due to rounding




GAAP to Non-GAAP Reconciliations

I nefit} Provision Reconciliation

GAAP (banefit) pravision for incoma tages H] (08 8 45 & 59 § 128 % 24 5 03 % (371 § 56 % 22
GAAP effactive incoma tex rate 45% -338.6% 65.0% 41.3% 118.3% -28.8% -19.4% 21.7% 4 5%

Mom-GAAF 18 adjusiments 4B 0.4 121} (3.4) 18 4.0 ar 1.4 181

Mon-GAARP provision for income Laxes - 38 § 48 5 58 3§ B4 3 240 3§ 43 % B0 § D5 173
Non-GAAP effective incom e tax rate 10.6% 11.0% 120% 11.5% 1.65% 10.7% 10.8% 10.8% 10.7%
ot {LoEs - B e

GAAP net (loss ) income stiributable to Verint Syatems Inc. H [19.8} § (B} & 26 § 171 3 (BEl 3 (22) & 220 % B 387

Tl GAAP rel (s | income sdjustments S0.B 45.2 40.0 16 187.5 36T 28.1 are 1023

Mon-GAAP net income attributable to Verint Systems Inc, 5 RGN | 5 425 3 [ .- 1808 § WME 5 501 %5 654§ 1410

GAAP dived nel (loes] ineome per cormmon hare alirbulable to Veril H {03z § {010 % 04 3 02§ @1 8 0o § 033 5 020§ 0.5

Systens .

Nom-GAAP ditied netincome par common share attributatik to Venim ] 049 § 081 % 06§ 105 0§ i § 053 § 0TE § 085 5 214

Systams nc.

GAAP weighled.average shares used in com puling diluled nel

{loss ) incoma per comman share 82,485 83,185 54,508 66,139 63,112 63,520 85,840 66,200 66 AR5

Addbonal weighted-average shares applicable o non-GAAFnet income per

commen shena atributabe o Verint Systems nc 995 Ba1 = = 1046 1.203 = e x

Non-GAAP diluled w gighled-average shares vaed in computing nat

income per ssmman share 83,480 84,046 54,508 85,139 64,350 88,151 85,840 65,200 A5 AR5

Mot Armeunks mey net crass feol due 1o rounding.
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GAAP to Non-GAAP Reconciliations

Adjusted BITOA Raconclliglion
GAAR net (loss) income atiributable to Verint Systems Inc, § {19.8) § (Gd) 8 25 § 1wl % (66§ (22) & 20 % 188 5 g7
As apercentage of GAAP revenue T.8% 2.3% 0.8% 54% <0.E% 0.8% 72% 6.2% 4.5%
Net incoma attnbutable 10 noncontraling interest or or 06 12 32 1.0 [} 1.3 32
|Banefit} provision income taxes 0.9 45 59 128 224 03 [N 5.8 22
Cther expense, net 0.5 52 as 51 287 a7 0.0 78 266
GAAP depreciation & amortization {1} 286 52 2318 82 mnze 233 0.3 206 B4.2
Revenws adjsiments refaled o asquisitions 47 a4 31 40 163 28 22 40 88
Steck-based corpensabion expenses 177 168 16.0 188 604 184 175 18.8 &D5
ACquisition expanses, net 49 17 {4.1} [[1R}) 1€ 23 o1 1.9 4.3
Restructuring expansas 16 1.8 82 241 13.3 11 04 i1 a1
Frparrrment chinges - . - 33 33 . . - -
mﬁ afjustments 03 n3 0.5 1.0 2.1 0.5 0.6 {1.5) (0.3}
Adjusted BBITDA § 503 8 52 % 613 5 aaE 8 566§ 543 8 EL ™3 8 014
As apercentage of nan-GAAP ravenue 18.9% 19.1% 22% 27.8% 22,3 18.8% 2.9% 24.8% 22.2%

{1) Adjusted for patent and financing fee amortization.

Note: Arounts may not cross foot due to rounding.
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Revenue by Segment

GAAP Revanue by Segmeant:
‘Customer Engagerment

Cyber Inteligence

GAAP Total Revenue

Rewenue Adjustments Related to Acquisitions:
Customer Engagerment
Cyber Intaligence

Total Revenue Agjustments Related lo Acquisitions

Mon-GAAP Revenue by Segment;
‘Customer Engagerment

Cyber Inleligence

MNon-GAAP Total Revenue

Mote: Amounts may not cross foot dus to rounding.
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3148
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Table of Reconciliation from Gross Debt to Net Debt,
including Long-Term Restricted Cash, Cash
Equivalents, Time Deposits and Investments

31

Current maturities of long-term debt

Long-term debt

Unamortized debt discounts and issuance costs 50.1 40.1
Gross debt B23.1 819.8
Less:

Cash and cash equivalents 3379 3534
Restricted cash and cash equivalents, and restricted time deposits 333 325
Short-term investments 6.6 494
Long-term restricted cash, cash equivalents, time deposits and investments 284 26.7
Net debt, including long-term restricted cash, cash equivalents, time deposits, and investments § 4169 3 357.8
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G Froduot resonie
LR Eary e rvorue

Total GAAF revenue

Rncuet osls

By e i s

Ancrization of scquined nchnclogy
Stock-tom i compeniaton wepecse (1)
Sharnd support senice slocakon 2
Tots GAAP conl of revenun

GAAR gross prafit
GAAP gross margin

Rervanie SIusimans ek o acquistions

Amerization of acquined tnchnciogy

Emnck basod compensalion aparees (1)

A LoUEon e, ol (3]

Fusruciuring sxpaross (3)

Hea-GAAF gross prafit
Pon-GAAR greas margin

Total GAAF revenue

Progiuct osls

Earicw napurmin

Amerization ol pequina nshnekogy
Stock-tosud compmmstion wpars (1)
Shared support senvcs slocaion (2)
Totw GAAP mon ! of ravenus

GAAR gross prafit

AP gross margin
Fevenue adusiments relried o acquiskions
A morization of pequined technzkegy
Emck-basod compensalion arparses (1)
Avguiilor wepersm, el (3]
Resruciuring asperis (3)
Hoa-GAAF grosa prafit

Hen-GAAR gress margin

Hle: A meaines mang mol croms faok s o oundng.

Moter Plesss refer to nobe on bottom of Siide 38,

12 5 2155 T
5550 REET] 7356
T804 EEY 1352
uy aza a0
107 6 615 aEa1
=2 &0 352
&0 16 &5
-H] 48 140
Fiet] 62 Lt
EL-LIE 2188 [T
XL BLa% BLE%
148 0 153
223 160 3|2
a5 16 &5
at - at
15 07 22
S151 § 2976 THLT
BE 2% 1% B5a

2008 W55 £ ]
85 214 a1a
5310 178 T8
41 14 55
i a3 18
22 12 54
e 430 133
e § B16 TR0
BhE% BALY BLI%
22 - FH
41 14 55
16 a3 18
a4 [k} ar
1m7 § FET 033
BE Y 603% B0

Estimated GAAP to Non-GAAP Fully Allocated Gross Margins - Quarterly

{5 i millons|

GAAPFroduct s 5 484§ LTE-2 1 1069
CAAP Servico nrvemn 138.1 a5z 1833
Tolal GAAP revenue 1265 1y =283
Froduct eoeis [E] /0 EEES
Servicn expensas S5 BT EA
Amcriization of scouied wchnoegy a3 ai T4
Stock-basnd compersston scmnaes (1] & 0F 0
Stared support serice aloestion (21 25 i3 a8
Tatal GAAP cont of rewenie [ 463 1141
GAAP gross profit H ALE ] 64§ 1751
GAAP grogs mangn L=E L B08%
Feverie adusiments reated o oo stons 27 01 25
Amariizaion of acquired lechnoiogy a3 ER] 74
Siock hasod coMpramton cxpentas (1] 05 0z [E)
Acquisition sxparaes. net () - = .
Fstrucuricg sccpensss (3] [ o1 a4
M GAAR greass profil 3 1ME § ETE 1865
Ha-GAAR grass m argin £65% 3% B39

GAAP Product revenue

GAMP Servia IS 145.1 1923
Tolal GAAP revenue 1575 1065 LT
Fraduct costs LB 29 20
I — 511 Tz CLE]
Armeriizaien of geguied Behnogy 'H 14 59
Sioch- i comparsstion s (1] 11 03 1
Stared support 3ary oe alecation () FE] 13 at
Tatal GAAP cost of revengs EAZ 41 ma
GAAP groas profl § w3y 5 84 5 187
GAAP gross margin 0% 0% B14%
Feverue adusiments roaied io acousdons 4o - an
Amortizaion of aoquired lsohnoiogy a5 14 1]
‘Siook basod coMporaaton axpentas (1] 14 03 14
Acruiion ssparmae. nal (3 - - -
Fasructuring secpanias (31 i - i
MenGAAP grass prof 3 1300 § 513 041
hon-CAAR grags mangin C T2 B1,1% [TELS
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Estimated GAAP to Non-GAAP Fully Allocated Gross Margins - YTD (cont’d)

% in millions)

Consolidatad

GAAFP Product revenue

GAAP Service revenue 571.9
Total GAAP revenue 8985
Product costs 26.4 T3 a7.7
Service expenses 155.4 516 2070
Amortization of acquired technology 130 5.9 18.9
Stock-based compensation expenses (1) 34 0.8 4.2
Shared suppaort service allecation (2) 7 3.7 10.8
Taotal GAAP cost of revenue 2053 133.3 3386
GAAP gross profit 5 iread % 1815 % 560.8
GAAP gross margin 64.9% 57 7% 62.4%
Revenue adjustments related to acquisitions. a8 o1 B9
Amortization of acquired technology 130 59 189
Stock-based compensation expenses (1) 34 0.8 42
Acquisition expenses, nat (3} - - -
Restructuring expenses [3) 07 0.4 1.1
MNon-GAAP gross profit 5 4053 § 188.7 % 5940
Non-GAAP gross margin 68,3% 50.8% 65.4%

MNate: Amounts may not cross foot due 1o rounding.

(1) Represents the slock-based compensation expenses spplicable to codt of revenue, dlocated proportionally to our vear ended January 31, 2018 annudl operations and service expense wages for each
segmert, which we balieve provides a reasonable approximation for purposes of understanding the rd ative GAAP and non-GAAP groes manging of our two businesses.

{2) Represenis the portion of our shared support expenses (as discl osed in the respeciive Segment | nformation fooinotes to our periodic consalidated financid statements) gpplicable to cost of revenue,
dlocted proportionally to our yeer ended January 31, 2018 annuel non-GAAP segment revenue, which we believe provides a ressonabl e spproximetion for purposes of understanding the relative GAAP ad
non-GAAR gross margins of our two businesses,

{3) Represents the portion of our aoquistion expenses, net and Restructuring expenses applicable to cost of revenue, allocated proportionaly to our year ended January 31, 2018 annudl non-GAAP segment 38
revenue, which we believe pravides a ressonable spprosimation for purpases of understanding the reaive GAAP and norrGAAP gross margins af our twa busi nesses.




Estimated Non-GAAP Fully Allocated Operating Margins

5 in milliars

gmant Intel

Man-GaAAF sagman ravenue 3 7550 § 3055 §

Sagment contribution {1} 2862 G

Esfimated alocation of shared support expenses (2} 1055 512

Estirmated non-GAAP aperaling income 3 1827 § 434§

Sagment contrbution mengin 375% 23.85% 33.1% 35.3% 20.6% 30.1% 38.6% 233% 33.5%
Estirmated non-GAAF fully alibcated operating rmargin 24.2% 11.0% 10.7% 20.8% B.E% 15.8% 25.8% 10.3% 20.6%

Mon-GAAF segmant revenue 3 05§ E5 5 304.0 H 5835 5 3148 § 2064
Sagment contrbution {1} o6 292 108.8 2251 750 3001
Estimated aliocation of shared support expenses (2} 260 13.6 6 7.6 41.8 121.4
Estirmated non-GAAP aperating income $ 536 § 156 § 3.2 ] 1455 § 332 § 17B.T
Sagment contrbution mengin 30.5% 274% 35.5% 37.9% 238% 33.0%
Estirmated non-GAA P fully allbcsted opersting margin 26.6% 14.6% 22.5% 24.5% 1055 19.7%

Mate: Amounts may not cross fool due b rounding.

(1] See featnole 1510 our Form 10-K Tor the year ended January 31, 2018, and featnale 15 1o our Octeber 37, Juty 57 and Apdl 30, 2018 Form 10-Q.

{2) Whan determining sagmant contributon, we do not allocate “Shared suppont expenses” which & provided by shared resourcas or are othersise genarally not controlled by segment mansgamant, the majority of which are expenses

for adminisirative support funclions, such &s infarmation lechnology, human resowrces, finance, legal, and ofher general coparate supparl. and also include occugancy expensas, procurement, manufaciuning suppor, and logistics

expenses. For ihe year ended January 31, 2018 and three months ended April 30, July 31, and Oclober 31, 216 expenses are allocaied propodionally bo cur year ended Jamuary 31, 2018 annual non-GAAP segrment revenue, which we 39
balieve provides a reasonable approximation for purposes of understanding the relative non-GAAP operating margins of our fwo businesses.
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